1. Domestic ACCOH&Z@_

A) Savings Ac&.un?_@a_@_ﬁ) N

—> Purpose: For saying_ mpne%_& daily use.
3R e & foig)

(e o
— Tnterest: Low rafe (Ex: 5- %), calculated daily,
(" =Te1 TAedl g) o _Iy

— Who: Individuals, students, salary earners.

= Feahue,ﬁjlepgﬁij_mgny_ﬁme&,_bmjihdmwul

limits _apply. ATM/Debit card facility.

& -] No minimum_balance? Some banks

have ‘Basic Savings_ﬂlc’ with zero balance, |

but TEgMJgL_QD_ES._DﬁEd—mJD'—hQJQﬂCE |

B) Current Account (SITe], A1)

—> PLALPQSE: For busines

s transactions & freq
Savments. (oA & - & forT) B

—> Tnterest: ZEROQ Intferest! (38 TR &I focgpe |

T2t fAeran!) A

— Who: Traders, companies, firms, businessmen-

— Features: Unlimited deposits % withdrawals. |

Overdraft_facility available (W1 & AT &&

f3&TeT IJhd ). =

_Savings __vs | Current ]
~ |Earns Interest | No Interest -

Transaction Limits | Unlimited Transactions)-

e
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| Name:
| Date: /
L— ——

1. Fixed __D}EisEIFE)li@_ﬁ_@

e —_—

I

5 Onafime.lump_sum depost for_a_fixed fenure

(veh R A st A, fthed gag & fg)

5 Tnterest: Higher than Savings Alc ( Ex: 6-8%).

Rate is fixed at the time of opening.

— Tenure: From 7 days to 10 years.

—> Pre-mature Mth_dmﬂﬂ_lt_,A_llgvﬁ_d_bui_wiih AL

PENALTY (Interest cuf). =

(w@ruaﬁﬁamﬁmﬂqaﬁm%!) ¥

2. Recurring Deposit (RD) (STt ST &)

- Deposit_a fived installment every month.

(2R 7 Ueh ftherd IhH S Al Bldl 8, S Teedd) |

—> Tenure: Min. 6 months to Max. 10 years.

— Interest: Rates are similar fo FD. Helps build

regular saving habit. !

— Key Difference: FD = One big deposit. s

RD = Many small monthly ¢epogji£.
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Exam | |Important Trap: Both FD & RD Eﬁ__r_aaf

| Trap | |penalty for pre-mature closure.

Interest becomes lower than promisgiL_
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(For I\I_Psl_s_;_l_.—naia_gsjli.@_g_;__ujb}icﬁ):___. i

A) N.R_E_Agcgu_rl;_&&ﬁi;s_ldent External)

—> Purpose: To park foreign earnings in 3
i (ﬁ%r_aﬁr_wr%_ﬂﬂ@jmﬁa;%q)

=2 Main’r_ai.ned_,in_:_l_niigm Rupees (N E._).-_Ed;eign__

currency is_converted fo INR ‘upon_deposit,

= Interest: 'I%Freg in India! (Ej_ﬁ?j}iﬁ_é_ £

| — Repatriability: Fully Bﬁpﬂjﬂﬂb.lgiﬁri_n_ci-!l_ﬂ_l &

Interest can be taken back abroad freely).

B) NRO Account (Non-Resident Ordi nary). |

|- Purpose: To manage income earned IN INDIA |

h Q)

(e.q., Rent, Pension, Dividends). (¥Rd ﬁﬁ_ﬁﬁﬂﬁ [

— Maintained in: Indian Rupees (INR). i

| = Interest: Taxable in India (as per Income Tax

slabs). ) 3]
=2 RepﬂﬂMIMﬂmg(mlp_u.pﬂil______ _.
million per financial year allowed).
NRE vs NRO (Quick Check) | -

Feature NRE [ o]
Income Source | Foreign | Indian | —

Tax on Interest | Tax-Free Taxable | -

Repatriability Full Restricted | -
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) FCNR Account (Fore|gn Currency Non- -Resident)

|
=

-—.—":’ It is a Fixed De hosit (FD) account ONLY.
{6 o FD g 8, A 7).

o T e £

| = Maintained in Foreign Currenéy (e g USD,

(ﬁ%aﬁﬁgﬂai@ﬁ)____ e

%

- Interest & Principal: Fully Re Im able & r
TaxeFreeinindigiaisiiss =
— Key Point: Best for NRIs who ‘want to avoid l

currency fluctuation risk. 1

= - .'.'w ‘Huuw

| Final Exam Traps & . Key Points Summary Jﬁ_gﬁé.l1

' ¥ Current Account gets NO Interest. Sa _Hgsj _

gets low interest. o ik}

<¢ FD & RD have a penalty for premature

withdrawal. il

¢ The BIGGEST difference between NRE & I\_lRa

ic TAXATION! NRE interest is Tax-Free, 'NRO _

interest is Taxable. -

# ECNR is always held in Foreign Currency and

is only a Term Deposit (j) L.

< Remember: NRO is for income earned IN

INDIA. |

M'
——4




